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Formula For Compound Interest
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aq Financial Literacy
~ Foermula Fer Compound Interest

You bomrow $1000, and agree
fo pay the bank é% interest
compounded annually. How much
would you owe dfter é years If you
made no payments before then?

Principal and
Interest Annual Interest Balance at End of Year

$1,000 $1,000(0.06) $1,000(1.06)

Or, Balance at
End of Year

$1,000(1.06)"
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aq Financial Literacy
~ Foermula Fer Compound Interest

You bomrow $1000, and agree
fo pay the bank é% interest
compounded annually. How much
would you owe dfter é years if you
made no payments before then?

Principal and

Interest Annual Interest Balance at End of Year
$1,000 $1,000(0.06) $1,000(1.06)

Or, Balance at
End of Year

$1,000(1.06)

$1,000(1.06) | $1,000(1.06)(.06) $1,000(1.06)(1.06)

$1,000(1.06)*

o 0N NP~




o 0NN P~

Financial Literacy
Formula For Compound Interest

You boirow $1000, and agree
o pay the bank 6% interest |
compounded annually. How much
would you owe dfter é years if you
made no payments before then?

Principal and or, Balance at
Interest Annual Interest Balance at End of Year End of Year
$1,000 $1,000(0.06) $1,000(1.06) $1,000(1.06)

$1,000(1.06) | $1,000(1.06)(.06) $1,000(1.06)(1.06) $1,000(1.06)°

$1,000(1.06) | $1,000(1.06)*(.06) $1,000(1.06)(1.06)(1.06) $1,000(1.06)°
$1,000(1.06)° | $1,000(1.06)°(.06)|  $1,000(1.06)(1.06)(1.06)(1.06) $1,000(1.06)*
$1,000(1.06)* | $1,000(1.06)*(.06)| $1,000(1.06)(1.06)(1.06)(1.06)(1.06) | $1,000(1.06)°
$1,000(1.06)° | $1,000(1.06)°(.06) |$1,000(1.06)(1.06)(1.06)(1.06)(1.06)(1.06)| $1,000(1.06)°
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Financial Literacy
B > Fermula Fer Compound Interest

and the benk Is charging you 18% interest
compounded annualy, and you make no
paymenis, whet would your balance be
in 5 years?

If your credit card balance Is $1,200.00,

Financial Literacy
B > Fermula Fer Compound Interest

and the bank is charging you 18% inferest
compounded annually, and you make
no payments, what would your balance
be in 5 years?

B =$1,200(1.18)°
B =92,745.31

If your eredit card balance is $1,200.00,
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Financial Literacy
= Formula For Compound Interest

aq Financial Literacy
= Fermula Fer Compeownd Interest

~'$7,293.40 = P(1 + ,05)4
$7,293.40 = P(1.2155)
$6,000.30 = P

aq Financial Literacy
= Fermula Fer Compound Interest
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